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June 16, 2020 
 
 

 
Board of Directors 
National WASP WWII Museum, Inc. 
Sweetwater, Texas  

 
 

Independent Auditors’ Report 
 
Report on the Financial Statements 
We have audited the accompanying financial statements of National WASP WWII Museum, Inc.                     
(a non-profit organization), which comprise the statements of financial position as of December 31, 2019 
and 2018, and the related statements of activities, functional expenses and cash flows for the years then 
ended, and the related notes to the financial statements. 
 
Management’s Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or error. 
 
Auditors’ Responsibility 
Our responsibility is to express an opinion on these financial statements based on our audits.  We 
conducted our audits in accordance with auditing standards generally accepted in the United States of 
America.  Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements.  The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.  
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation 
and fair presentation of the financial statements in order to design audit procedures that are appropriate in 
the circumstances, but not for the purposes of expressing an opinion on the effectiveness of the entity’s 
internal control.  Accordingly, we express no such opinion.  An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant accounting estimates 
made by management, as well as evaluating the overall presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 
 
Opinion 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of the National WASP WWII Museum, Inc. as of December 31, 2019 and 2018, and the results of 
its operations and its cash flows for the years then ended in accordance with accounting principles 
generally accepted in the United States of America. 
 

                                                                                     
Certified Public Accountants 

 



ASSETS 2019 2018

Current Assets:
  Cash and cash equivalents $ 692,808 $ 454,444               
  Accounts receivable 7,708 6,652                   
  Prepaid expenses and other current assets 24,249 30,548                 
  Inventory 41,658                 38,251

    Total Current Assets 766,423 529,895

Property, plant and equipment, net of accumulated depreciation 3,436,829 3,323,836            

    TOTAL ASSETS $ 4,203,252 $ 3,853,731

LIABILITIES AND NET ASSETS

Current Liabilities:
  Accounts payable $ 77,681 $ 52,606                 
  Accrued liabilities 389 1,064                   

    Total Current Liabilities 78,070 53,670

Net Assets:
  Without donor restrictions 3,830,436 3,568,656            
  With donor restrictions 294,746 231,405               

         Total Net Assets 4,125,182 3,800,061

    TOTAL LIABILITIES AND NET ASSETS $ 4,203,252 $ 3,853,731

The accompanying notes are an integral part of the financial statements.

NATIONAL WASP WWII MUSEUM, INC.
Sweetwater, Texas

STATEMENTS OF FINANCIAL POSITION

December 31,
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Without Donor With Donor
Restrictions Restrictions Total

REVENUES:
Support:
  Contributions $ 1,192,417 $ 254,611 $ 1,447,028
  Grant income 27,951 27,951

Less: Direct cost of grant related expenses (13,826) (13,826)
Total Support 1,206,542 254,611 1,461,153

Other Operating Revenues:
  Memberships 34,989 34,989
  Museum store sales 73,639 73,639

Less: cost of goods sold (35,493) (35,493)
  Special events 49,030 49,030

Less: special events costs (46,684) (46,684)
Total Other Operating Revenues 75,481 -               75,481

  Net assets released from restriction 191,270 (191,270) -                 
191,270 (191,270) -                 

         Total Revenues 1,473,293 63,341 1,536,634

EXPENSES:
    Program services 556,312 556,312
    General and administrative 134,650 134,650
    Fundraising expenses 487,984 487,984

          Total Expenses 1,178,946 -               1,178,946

Excess of Revenues Over Expenses 294,347 63,341 357,688

Non-Operating Revenue (Expenses):
Interest and dividend income 1,017 1,017
Loss on disposal of assets (34,395) (34,395)
Other 811 811

         Total Non-Operating Expenses (32,567) -               (32,567)

CHANGE IN NET ASSETS 261,780 63,341 325,121

Net Assets at Beginning of Year 3,568,656 231,405 3,800,061

NET ASSETS AT END OF YEAR $ 3,830,436 $ 294,746 $ 4,125,182

NATIONAL WASP WWII MUSEUM, INC.
Sweetwater, Texas

STATEMENT OF ACTIVITIES

Year Ended December 31, 2019

The accompanying notes are an integral part of the financial statements.
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Without Donor With Donor
Restrictions Restrictions Total

REVENUES:
Support:
  Contributions $ 1,267,257 $ 229,200 $ 1,496,457
  Grant income 16,968 16,968

Less: Direct cost of grant related expenses (1,217) (1,217)
Total Support 1,283,008 229,200 1,512,208

Other Operating Revenues:
  Memberships 36,691 36,691
  Museum store sales 67,771 67,771

Less: cost of goods sold (36,001) (36,001)
  Special events 108,819 108,819

Less: special events costs (82,337) (82,337)
Total Other Operating Revenues 94,943 -                94,943

  Net assets released from restriction 224,556 (224,556) -                  
224,556 (224,556) -                  

         Total Revenues 1,602,507 4,644 1,607,151

EXPENSES:
    Program services 560,905 560,905
    General and administrative 127,003 127,003
    Fundraising expenses 488,374 488,374

          Total Expenses 1,176,282 -                1,176,282

Excess of Revenues Over Expenses 426,225 4,644 430,869

Non-Operating Revenue:
    Interest and dividend income 2,016 2,016

         Total Non-Operating Revenues 2,016 -                2,016

CHANGE IN NET ASSETS 428,241 4,644 432,885

Net Assets at Beginning of Year 3,140,415 226,761 3,367,176

NET ASSETS AT END OF YEAR $ 3,568,656 $ 231,405 $ 3,800,061

NATIONAL WASP WWII MUSEUM, INC.
Sweetwater, Texas

STATEMENT OF ACTIVITIES

Year Ended December 31, 2018

The accompanying notes are an integral part of the financial statements.
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Supporting
Services

Total
General Total Program and

Program and Fund Supporting Supporting
Services Administrative Raising Services Services

Salaries and employee benefits $ 142,471        $ 71,235          $ 23,745          $ 94,980          $ 237,451        
Advertising and promotions 1,587            6,257            6,257            7,844            
Office expenses 15,248          1,594            1,594            16,842          
Grant related expenses 13,825          13,825 13,825          
Store cost of goods sold 35,493          35,493 35,493          
Special events expense 46,684          46,684 46,684          
Insurance 11,866          1,318            1,318            13,184          
Printing and publications 84,829          8,722            169,276        177,998        262,827        
Postage and shipping 88,032          9,136            181,475        190,611        278,643        
Occupancy 40,005          4,445            4,445            44,450          
Professional fundraising fees 27,733          2,773 61,937          64,710          92,443          
Travel and meetings 18,244          -                    18,244          
Professional fees 17,474          (10,325)         7,149 7,149            
Telephone 8,825            519               1,038 1,557            10,382          
Information technology and computers 1,055            117 117 1,172            
Depreciation 79,423          382               382               79,805          
Donor gifts 22,890          2,278 51,298 53,576 76,466          
Miscellaneous 29,821          832               3,283 4,115 33,936          

Total expenses by function 572,029        134,650        570,161        704,811        1,276,840     

Less expenses included with revenues
  on the statement of activities:

Special events expense (46,684)         (46,684)         (46,684)         
Direct grant related expense (13,826)         -                    (13,826)         
Store cost of goods sold (35,493)         (35,493)         (35,493)         
Program expenses (1,891)           -                    (1,891)           

Total expenses included in the 
  expense section on the statement 
  of activities $ 556,312        $ 134,650        $ 487,984        $ 622,634        $ 1,178,946     

NATIONAL WASP WWII MUSEUM, INC.
Sweetwater, Texas

STATEMENT OF FUNCTIONAL EXPENSES 

Year Ended December 31, 2019

The accompanying notes are an integral part of the financial statements.
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Supporting
Services

Total
General Total Program and

Program and Fund Supporting Supporting
Services Administrative Raising Services Services

Salaries and employee benefits $ 151,518        $ 75,758          $ 25,253          $ 101,011        $ 252,529        
Advertising and promotions 3,655            14,621          14,621          18,276          
Office expenses 11,103          2,462            2,462            13,565          
Exhibit expenses 534               -                    534               
Grant related expenses 1,217            1,217 1,217            
Store cost of goods sold 36,001          36,001 36,001          
Special events expense 82,337          82,337 82,337          
Insurance 6,890            766               766               7,656            
Printing and publications 94,237          9,733            184,369        194,102        288,339        
Postage and shipping 79,166          8,109            168,043        176,152        255,318        
Occupancy 37,285          4,143            4,143            41,428          
Professional fundraising fees 26,366          2,637 58,885          61,522          87,888          
Travel and meetings 18,138          -                    18,138          
Professional fees 19,007          (2,000)           17,007 17,007          
Telephone 4,766            280               561 841               5,607            
Information technology and computers 2,141            238 238 2,379            
Depreciation 78,908          373               373               79,281          
Donor gifts 16,235          1,600 35,749 37,349 53,584          
Miscellaneous 31,180          680               2,893 3,573 34,753          

Total expenses by function 562,122        127,003        606,712        733,715        1,295,837     

Less expenses included with revenues
  on the statement of activities:
    Special events expense (82,337)         (82,337)         (82,337)         
    Direct grant related expense (1,217)           -                    (1,217)           
    Store cost of goods sold (36,001)         (36,001)         (36,001)         

Total expenses included in the 
  expense section on the statement 
  of activities $ 560,905        $ 127,003        $ 488,374        $ 615,377        $ 1,176,282     

NATIONAL WASP WWII MUSEUM, INC.
Sweetwater, Texas

STATEMENT OF FUNCTIONAL EXPENSES 

Year Ended December 31, 2018

The accompanying notes are an integral part of the financial statements.
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2019 2018
CASH FLOWS FROM OPERATING ACTIVITIES:
 Increase in net assets - without donor restrictions $ 261,780 $ 428,241               
 Increase in net assets - with donor restrictions 63,341 4,644                   
  Adjustments to reconcile change in net assets
   to net cash provided by operating activities:
    Depreciation 79,805 79,281                 
    Loss on disposal of assets 34,395 -                           
    (Increase) Decrease in operating assets:
         Accounts receivable (1,056) (3,551)                  
         Inventory (3,407) 5,026                   
         Prepaid expenses and other current assets 6,299 495                      
    Increase (Decrease) in operating liabilities:
         Accounts payable 25,075 11,225                 
         Accrued liabilities (675) (102)                     

               Net Cash Provided by Operating Activities 465,557 525,259

CASH FLOWS FROM INVESTING ACTIVITIES:
  Acquisition of property and equipment (227,193)              (103,050)              

               Net Cash Used in Investing Activities (227,193) (103,050)

CASH FLOWS FROM FINANCING ACTIVITIES:
Payments on note payable -                           (200,000)

               Net Cash Used by Financing Activities -                           (200,000)

Net Increase in Cash and Cash Equivalents 238,364 222,209

Cash and Cash Equivalents at Beginning of Year 454,444 232,235               

CASH AND CASH EQUIVALENTS AT END OF YEAR $ 692,808 $ 454,444

NATIONAL WASP WWII MUSEUM, INC.
Sweetwater, Texas

STATEMENTS OF CASH FLOWS

Year Ended December 31,

The accompanying notes are an integral part of the financial statements.
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NATIONAL WASP WWII MUSEUM, INC. 
Sweetwater, Texas 

 
NOTES TO FINANCIAL STATEMENTS 

 
December 31, 2019 and 2018 

 
 
NOTE 1:        STATEMENT OF ORGANIZATION AND PURPOSE 

 
National WASP WWII Museum, Inc. (“the Museum”) is a non-profit organization formed 
in 2003 under the laws of the State of Texas.  The Museum seeks to educate and inspire 
all generations with the story of the Women Air Force Service Pilots (WASP) – the first 
women to fly America’s military aircraft – women who forever changed the role of women 
in aviation. 
 
The Museum is located at Avenger Field in Sweetwater, Texas, where many of the WASP 
were trained during World War II.  The Museum hosts Homecoming each year for WASP 
and the general public, and also recognizes Women in Aviation Day and produces 
educational seminars.  Donors are former WASP and their family throughout the United 
States, as well as members of the aviation community, the military, and local citizens.  The 
Museum is supported through a national fundraising effort as well as strong local support. 
 
 

NOTE 2:  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
  

The accounting and reporting policies of the Museum conform to accounting principles 
generally accepted in the United States of America.  Policies and practices which 
materially affect the determination of financial position are summarized as follows: 
 
Method of Accounting 
 
National WASP WWII Museum, Inc. uses the accrual method of accounting for support, 
revenues, and expenses.  Revenues and support are recognized when the right to receive 
them occurs.  Expenses are recognized when incurred. 

 
Financial Statement Presentation 
 
The Museum has adopted ASC 958-210, “Financial Statements of Not-for-Profit 
Organizations”.   ASC 958-210 requires the Organization to classify its net assets based 
on the existence or absence of donor imposed restrictions.  These classifications of net 
assets are described as follows: 

 
Net Assets Without Donor Restrictions - All resources over which the 
governing board has discretionary control. 

 
 Net Assets With Donor Restrictions - Resources that have donor imposed 

restrictions that permit the Museum to expend the assets as specified and are 
satisfied either by passage of time or by actions of the Museum and resources 
that include a donor-imposed restriction that stipulates resources be maintained 
permanently but permits the Museum to use or expand part or all of the income 
(or other economic benefit) derived from the donated assets. 

 
Cash and Cash Equivalents 
 
For purposes of the statements of cash flows, the Museum considers any short-term 
investment convertible to cash within three months or less with little or no change in the 
principal amount to be a cash equivalent.  Board designated cash is included as cash 
and cash equivalents for the statements of cash flows. 
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Inventory  
 
Inventory consists of items in the Museum store, as well as gifts to be given to donors 
held by third parties, and are stated at the lower of cost or net realizable value, 
determined by the first-in, first-out method. 
 
Collections 
  
The Museum’s collections are made up of artifacts of historical significance and art 
objects that are held for educational, research, scientific, and curatorial purposes.  Each 
of the items is cataloged, preserved, and cared for to maintain condition.  Activities 
verifying their existence and assessing their condition are performed continuously, 
except for archived items, which are held in climate-controlled storage. 
 
The collections, which were acquired through purchases and contributions since the 
Museum’s inception, are recorded at cost if purchased, and at market value if 
contributed.  Proceeds from de-accessions or insurance recoveries are reflected as 
increases in the appropriate net asset classes.  Collections are not depreciated. 
 
Revenue Recognition for Contributions 

 
The Museum receives contributions to support operating activities, endowments and 
capital projects. These contributions and grants can be from individuals, foundations, 
corporations, trusts or government agencies. The Museum records contributions 
receivable, net of allowances for estimated uncollectable amounts, when there is 
sufficient evidence in the form of verifiable documentation that an unconditional promise 
was received. The Museum’s government grants that are non-exchange transactions 
are recorded once all conditions are met. Government contributions receivable are 
recorded in government receivables. All other contributions are recorded in contributions 
receivable. The allowance for doubtful accounts is determined by the age of the balance, 
historical collection rates, and specific identification of uncollectible accounts. 
Uncollectible contributions receivable are charged to the allowance. An expense is 
recorded at the time the allowance is adjusted. Conditional promises to give are 
recognized only when the conditions on which they depend are substantially met. 
 
Revenue Recognition from Exchange Transactions 
 
The Museum has multiple revenue streams that are accounted for as exchange 
transactions including membership fees, store sales, and fundraising event income. 
 
Because the Museum’s performance obligations relate to contracts with a duration of 
less than one year, the Museum has elected to apply the optional exemption provided 
in FASB ASC 606-10-50-14(a), Revenue from Contracts with Customers, and, 
therefore, is not required to disclose the aggregate amount of the transaction price 
allocated to performance obligations that are unsatisfied or partially unsatisfied at the 
end of the reporting period. 
 
Membership dues and fees 
Memberships are sold at eight different levels. In exchange, all members receive free 
entrance into member events, excluding Homecoming. Members also receive variable 
discounts on retail purchases and event rentals based on level of membership. Members 
joining at $1,500 and up may choose to receive public recognition on the Museum’s 
website, in written materials, and on the Museum’s gift store monitor. 
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Store Sales 
Store sales consist of the sale of merchandise relating to Museum memorabilia, 
collection items, and books. The sale of each individual item is recorded at the point of 
sale, the point at which the performance obligation for each individual item sold is met. 
Returns are acceptable for thirty (30) days. Returns are infrequent and insubstantial to 
the financial statements. Store merchandise is priced as marked or labeled.  
 
Special Events 
Special events revenue occurs from rental of the Museum space, as well as a yearly 
fundraising event consisting of live music, food and games. The Museum will be rented 
for events varying from parties to fundraisers. A 50% deposit is required to hold a 
reservation and the balance is paid within one week of the event. 

 
Property and Equipment 
 
Property and equipment are stated at historical cost if purchased and fair value if 
contributed, net of accumulated depreciation.  Depreciation is calculated using the 
straight-line method over useful lives of ten to fifteen years for displays, furniture, and 
equipment, and forty years for improvements.  Maintenance and repairs are charged to 
income, whereas additions and improvements are capitalized.  The cost of assets which 
are sold or retired and the related accumulated depreciation are removed from the 
accounts, and any resulting gain or loss is reflected in income.  The Museum does not 
have a policy for implying time restrictions on contributions of long-lived assets.   
 
Tax Exempt Status 
 
The Museum has been granted tax exempt status by the Internal Revenue Service 
under Code Section 501(c)(3).  Accordingly, there is no provision for Federal income tax 
or tax related items. 
 
Management evaluated the Museum’s tax positions and concluded that the Museum 
had taken no uncertain tax positions that require adjustment to financial statements and 
therefore no adjustments have been included in the financial statements for 2019 or 
2018.  With few exceptions, the Museum is no longer subject to income tax examinations 
by the U.S. federal, state or local tax authorities for years before 2016. 
 
Volunteer Services and In-Kind Revenue 
 
The Museum records in-kind revenue and expense for volunteer services for internal 
reporting purposes.  The value of contributed time that is susceptible to objective 
measurement or valuation is included in the financial statements; otherwise, the value of 
contributed time is not reflected in the financial statements.  In-kind revenue from donations 
of time, equipment and other noncash items totaled $10,642 and $37,983 for the years 
ended December 31, 2019 and 2018, respectively.   
 
Advertising Costs 
 
Advertising costs are expensed in the year they are incurred. 
 
Functional Allocation of Expenses 

 
The costs of providing the various programs and other activities have been summarized on 
a functional basis in the statement of activities. The statements of functional expenses 
present the natural classification detail of expenses by function. Accordingly, certain costs 
have been allocated among the programs and supporting services benefited. 
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Subsequent Events 
 

The Museum has evaluated subsequent events through June 16, 2020, the date the 
financial statements were available to be issued. 
 
Use of Estimates 

 
The preparation of the financial statements in conformity with accounting principles 
generally accepted in the United States of America (GAAP) requires management to make 
estimates and assumptions that affect the reported amounts of assets and liabilities and 
disclosure of contingent assets and liabilities at the date of the financial statements, and the 
reported amounts of revenues and expenses during the reporting period.  Actual results 
could differ from those estimates. 
 
Recent Accounting Pronouncements 

 
Adopted 
 
ASU 2014-09 
In May 2014, the Financial Accounting Standards Board (FASB) and International 
Accounting Standards Board (IASB) issued substantially converged final standards on 
revenue recognition. The FASB’s Accounting Standards Update (ASU) 2014-09, 
Revenue from Contracts with Customers, was issued in three parts: (1) Section A, 
“Summary and Amendments That Create Revenue from Contracts with Customers and 
Other Assets and Deferred Costs – Contracts with Customers”; (2) Section B, 
“Conforming Amendments to Other Topics and Subtopics in the Codification and Status 
Tables”; and (3) Section C, “Background Information and Basis for Conclusions”. 
 
ASU 2014-09 provides a robust framework for addressing revenue recognition issues 
and, upon its effective date, replaces almost all existing revenue recognition guidance, 
including industry-specific guidance, in current U.S. generally accepted accounting 
principles (GAAP). This standard will help with improved comparability of revenue 
recognition practices across entities, industries, jurisdictions, and capital markets. The 
Museum adopted the requirements of the new standard effective January 1, 2019 using 
the modified retrospective method. 
 
ASU 2018-08 
In June 2018, the Financial Accounting Standards Board (FASB) issued Accounting 
Standards Update 2018-08 Not-for-Profit Entities (Topic 958): Clarifying the Scope and 
the Accounting Guidance for Contributions Received and Contributions Made. This 
standard applies to all entities, including business entities, which receive or make 
contributions of cash and other assets, including promises to give. This standard assists 
not-for-profit entities in determining whether to account for grants as revenue for 
providing goods or services or as a contribution. Under this standard, not-for-profit 
entities are more likely to classify funds from governmental grants as contributions than 
under prior US GAAP. This standard also clarifies whether a contribution is conditional 
or unconditional for contributions received. The standard is applicable for annual periods 
beginning after June 15, 2018 for public companies (including certain not-for-profit 
entities) and annual periods beginning after December 15, 2018 for all other entities. For 
contributions made, the standard is applicable for annual periods beginning after 
December 15, 2018 for public companies (including certain not-for-profit entities) and 
annual periods beginning after December 15, 2019 for all other entities. Early adoption 
is permitted. The Museum adopted ASU 2018-08 during the year ended December 31, 
2019, and there was no significant effect on the financial statements of the Museum. 
 
ASU 2016-15 
In August 2016, the Financial Accounting Standards Board (FASB) issued Accounting 
Standards Update 2016-15 Statement of Cash Flows (Topic 320): Classification of 
Certain Cash Receipts and Cash Payments. This standard applies to all entities 
including both business entities and not-for-profit entities that are required to present a 
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statement of cash flows. The standard provides guidance on specific cash flow issues 
including: debt prepayment or extinguishment costs, settlement of zero-coupon debt 
instruments, contingent consideration payments after a business combination, proceeds 
from the settlement of insurance claims, proceeds from the settlement of corporate 
owned life insurance policies, distributions received from equity method investees, 
beneficial interests in securitization transactions, and separately identifiable cash flows 
and application of the predominance principle. The Museum adopted ASU 2016-15 
during the year ended December 31, 2019, and there was no significant effect on the 
financial statements of the Museum. 
Not adopted 
 
ASU 2016-02 
The FASB finalized the standard on leases in ASU 2016-02 Leases in February 2016. 
This update was to increase transparency and comparability among organizations by 
recognizing lease assets and lease liabilities on the balance sheet and disclosing key 
information about leasing arrangements. The core principle is that the lessee should 
recognize the assets and liabilities that arise from leases. All leases create an asset and 
a liability for the lessee and therefore recognition of those lease assets and lease 
liabilities represent an improvement over previous GAAP. Under the guidance a lessee 
should recognize in the statement of financial position a liability to make lease payments 
(the lease liability) and a right-of-use asset representing its right to use the underlying 
asset for the lease term. For leases with a term of 12 months or less, a lessee is 
permitted to make an accounting policy election by class of underlying asset not to 
recognize lease assets and lease liabilities. If a lessee makes this election, it should 
recognize lease expense for such leases generally on a straight-line basis over the lease 
term. Additional guidelines for finance leases, operating leases and lessors is included 
in the guidance. The amendments are effective for fiscal years beginning after 
December 15, 2020. 
 
ASU 2019-03 
In March 2019 the FASB issued ASU 2019-03, Not-for-Profit Entities (Topic 958):  Updating 
the Definition of Collections.  This update will align the definitions used in the American 
Alliance of Museums (AAM) Code of Ethics for Museums with the definition in the FASB 
Accounting Standards Codification.  The main provisions of the update is to modify the 
definition of the term collections and require that a collection-holding entity disclose its 
policy for the use of proceeds from when collection items are deaccessioned.  If a collection-
holding entity has a policy that allows proceeds from deaccessioned collection items to be 
used for direct care, it should disclose its definition of direct care.  The amendments in this 
update improve GAAP because they eliminate the diversity in practice that exists today 
between the applications of the ASU definition compared with the definition that many 
entities use for accreditation purposes.  In addition, using proceeds from deaccessioned 
collection items toward direct care better aligns with many entities’ missions to specifically 
maintain their collections.  The amendments are effective for fiscal years beginning after 
December 15, 2019.  This ASU is not expected to have a significant impact on the 
Museum’s financial statements. 
 
Other recent accounting pronouncements issued by the FASB (including its Emerging 
Issues Task Force) and the American Institute of Certified Public Accountants did not or 
are not believed by management to have a material impact on the Museum’s present or 
future financial statements. 
 
 

NOTE 3: CONTRIBUTIONS RECEIVABLE 
 

Conditional Contributions 
The Museum has a grant receivable as of December 31, 2019 totaling $50,000 that is 
conditional on beginning boardroom construction on the Museum expansion project.  
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NOTE 4:  LIQUIDITY AND AVAILABILITY  
 

The Museum strives to maintain liquid financial assets sufficient to cover 90 days of general 
expenditures. Financial assets in excess of daily cash requirements are invested in money 
market funds. 
 
Financial assets available for general expenditure, that is, without donor or other restrictions 
limiting their use, within one year of the balance sheet date, comprise the following: 

     

Financial assets at year-end:  2019  2018 
     
Cash and cash equivalents $ 692,809 $ 454,444 
FRS cash  18,243  18,551 
Accounts receivable  7,709  6,652 
     
Total financial assets  718,761  479,647 
     
Less amount not available to be used within one 
year: 

    

     
Donor restricted net assets  (294,746)   (231,405) 
     
Financial assets available to meet cash needs for 
general expenditures within one year $  424,015 $  248,242 

 
 
NOTE 5:  PROPERTY AND EQUIPMENT 

 
 Property and equipment consist of the following at December 31,: 
 

  2019  2018 
     
Displays and artifacts $ 170,915 $ 170,915 
Hangar improvements  3,126,215  3,044,429 
Furniture and fixtures  13,702  13,702 
Office machinery and equipment  5,183  5,183 
Land  230,000  230,000 
Construction in progress – expansion project  152,745  41,929 
     
  3,698,760  3,506,158 
Less:  accumulated depreciation  (261,931)  (182,322) 
     
Net property and equipment $ 3,436,829 $ 3,323,836 

  
Depreciation expense for the years ended December 31, 2019 and 2018 totaled $79,805 
and $79,281, respectively. 

 
 
NOTE 6: NET ASSETS WITH DONOR RESTRICTIONS 

 
Net assets with donor restrictions are available for the following purposes as of December 
31: 

     
  2019  2018 
     
Museum expansion $ 294,746 $ 231,405 
     
Total net assets with donor restrictions $ 294,746 $ 231,405 



14 
 

NOTE 7: CONCENTRATION OF RISK 
 

The Museum maintains cash balances at financial institutions.  Accounts at each institution 
are insured by the Federal Deposit Insurance Corporation up to $250,000.  At various times 
during the year, the Museum may have balances in excess of insured limits. 
 
A national fundraising campaign is undertaken annually on behalf of the Museum by a third 
party fundraising firm.  Contributions through this campaign for the years ended December 
31, 2019 and 2018 amounted to $1,238,362 and $1,286,832, respectively, which 
represents 80% and 78% of total revenues, respectively. 
 
 

NOTE 8: ALLOCATION OF JOINT COSTS 
 

The Museum conducted direct mail campaigns that included requests for contributions, as 
well as program and management and general components.  The costs of conducting this 
activity for the years ended December 31, 2019 and 2018 included joint costs totaling 
$662,631 and $665,597, respectively, which are not specifically attributable to components 
of the activity (joint costs).  These joint costs were allocated as follows: 
 

  2019  2018 
     
Program $ 101,870 $ 199,896 
Fundraising  543,641  447,678 
Management and general  17,120  18,023 
Total joint costs $ 662,631 $ 665,597 

 
 
NOTE 9: CHARITABLE TRUST 

 
The TSTC Foundation held endowment funds as of December 31, 2019 and 2018 totaling 
approximately $66,682 and $63,937, respectively, for the benefit of the Museum.  The 
WASP Charlyne Creger Endowment was created in 2003 for the purpose of providing 
interest annually to support the Museum.  In accordance with ASC 958-605/SFAS No. 
136, Transfers of Assets to a Not-for-Profit Organization of Charitable Trust that Raises 
or Holds Contributions for Others, contributions given directly to TSTC Foundation on 
behalf of the Museum are not recorded in the Museum’s financial statements due to 
TSTC Foundation receiving variance power from the donor.  Distributions from the fund 
are recorded as unrestricted contributions in the year they are received and are utilized 
for operations of the Museum. 

 
 
NOTE 10: RELATED PARTY TRANSACTIONS 

 
The project management company selected for the expansion project is owned by a 
Board member of the Museum and is considered to be a related party.  Payments to the 
project management company totaled $65,474 and $38,640 for the years ended 
December 31, 2019 and 2018, respectively. The Museum changed project management 
companies during 2019, resulting in a loss on the disposal of the fees in the amount of 
$34,395. 
 
The Museum utilized a vendor owned and operated by an employee of the Museum. 
Payments to the vendor totaled $5,046 and $6,345 for the years ended December 31, 
2019 and 2018 respectively. 
 
A loan with Texas National Bank, where two Board members were employed was paid 
off during the year ended December 31, 2018. 
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NOTE 11: FUNCTIONALIZED AND GRANT EXPENSES 
 

The financial statements report certain categories of expenses that are attributed to more 
than one program or supporting function. Therefore, expenses require allocation on a 
reasonable basis that is consistently applied. The expenses that are allocated include 
occupancy, depreciation, and amortization, which are allocated on a square footage 
basis, as well as salaries and wages, advertising and promotions, office expense, 
insurance, printing and publication, postage and shipping, professional fundraising fees, 
professional fees, telephone, information technology and computers, donor gifts, and 
miscellaneous, which are allocated on the basis of estimates of time and effort, or direct 
identification. 
 
Direct grant expenses totaled $13,826 and $1,217 for the year ended December 31, 2019 
and 2018, respectively. Additionally, $6,598 and $19,077 of other expenses including 
salaries were considered to be grant expenses. 

 
 
NOTE 12:  COMMITMENT 
 

The Museum entered into a lease agreement for office and climate controlled archival 
storage space.  The lease commenced on April 1, 2019 and ends on December 31, 2020.  
The lease amount is $1,400 per month with a remaining commitment amount of $16,800. 
 
 

NOTE 13:  SUBSEQUENT EVENTS 
 

The COVID-19 outbreak in the United States has created economic uncertainties that may 
impact future operations.  The extent of the impact on operational and financial 
performance will depend on certain developments, including the duration and spread of 
the outbreak, impact on Museum donors, patrons, employees and vendors all of which are 
uncertain and cannot be predicted.  At this point, the extent to which COVID-19 may 
impact the Museum’s financial condition or results of operations is uncertain. This 
pandemic could potentially result in a decrease in fundraising potential and donations 
during 2020. 
 
In January, 2020, the Museum received a loan from First Financial Bank in the amount of 
$70,075 for the purchase of an aircraft.  A Board member is employed by First Financial 
Bank.                    
 

 In April, 2020, the Museum received a forgivable loan in the amount of $45,571 through 
the Small Business Administration’s Paycheck Protection Program.  Upon the satisfaction 
of certain requirements as defined in the program, the Museum is eligible to have the entire 
balance forgiven.  

 
 
 
 


